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DEVELOPMENT CHARGE EXEMPTION/DEFERRAL REQUEST 

DONGARA PELLET PLANT 
 
The Finance and Administration Committee recommends the adoption of the 
recommendations contained in the following report dated August 24, 2010, from 
the Commissioner of Finance. 

 
 

1. RECOMMENDATIONS 
 
It is recommended that: 
 
1. The request from Dongara Pellet Plant LP for exemption from payment of 

development charges as a municipal capital facility be denied.   
 
2. A consideration on the deferral of regional development charges, as detailed in the 

October 23, 2008  report to Finance and Administration Committee, be deferred until 
such time as the Region has received the full service for which it has contracted for a 
continuous six month period. 

 
 

2. PURPOSE 
 
The purpose of this report is to consider a request from Dongara Pellet Plant LP for the 
exemption from development charges for the Dongara Pellet Plant.   
 
 

3. BACKGROUND  
 
Dongara Pellet Plant LP requested an exemption in 2008 and Finance and 
Administration Committee deferred the decision pending City of Vaughan 
agreement to defer 
 
Finance and Administration Committee received a request from Dongara Pellet Plant LP 
for an exemption from development charges in 2008 and deferred the decision pending 
the City of Vaughan’s agreement to also defer A copy of the 2008 Committee report is 
attached as Attachment 1. 
 
The City of Vaughan, on May 18, 2010 shown in attachment 2, approved a motion to 
“take a similar position with respect to the deferral of the City’s development charges as 
the Region of York determines appropriate in response to the request received from 
Dongara Pellet Plant LP for the deferral of Regional development charges. 
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The applicant has requested that the issue now be brought forward to Committee for 
consideration. 
 
York Region has contracted with the Dongara plant to provide waste management 
services for 100,000 tonnes of residual waste annually. The Region is contracting for 
approximately 50% of the capacity of the plant under a twenty year contract; however the 
facility has yet to meet the required volume of processing required in the agreement.  
 
 

4. ANALYSIS AND OPTIONS 
 
Staff recommend that request be deferred until volume of processing is 
achieved 
 
The 2008 report outlined a process and rationale for a possible deferral. That rationale is 
still in place, however City of Vaughan staff have clarified that while land ownership 
reverts to the City the building does not. 
 
The contract with Dongara provides for the processing of 100,000 tonnes per year. This 
volume of processing has yet to be reached. Accordingly, it is difficult to recommend 
development change relief for a service not yet received. Staff recommend that this 
request be deferred until such time as the contracted volume of processing waste has been 
consistently achieved for a six month time period. 
 
 

5. FINANCIAL IMPLICATIONS 
 
The regional development charges related to this facility are $436,444.83. In addition, 
local and school board development charges were also paid but are not part of any 
consideration for exemption or deferral as the municipality and school board would need 
to decide individually. 
 
If a deferral is approved 50% or approximately $218,222.42 of the charges which have 
been paid would be refunded and set up as a deferral. 
 
 

6. LOCAL MUNICIPAL IMPACT 
 
The City of Vaughan has agreed to provide relief in the same manner as the Region for 
the City’s development charges. 
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7. CONCLUSION 
 
The Dongara Pellet Plant, which is constructed on land owned by the City of Vaughan, is 
intended to be used at least partially for the processing of regional residual waste. As 
such it provides a municipal service. The term of it providing municipal service, 
however, is not necessarily equal to the life of the facility. Accordingly, exemption of 
development charges is not recommended but consideration of a deferral of the portion 
related to the Region’s use of the facility could be considered for deferral for as long as 
the facility is used by the Region. Consideration of the matter is recommended to be 
deferred until such time as the contracted volume of processing waste has been 
consistently achieved for a six month time period. 
 
 
For more information on this report, please contact Lloyd Russell, Commissioner of 
Finance Ext. 1600. 
 
 
The Senior Management Group has reviewed this report. 
 

(The two attachments referred to in this clause are attached to this report.) 
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