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2008 FINANCIAL STATEMENTS AND AUDITORS’ REPORT 
 

The Audit Committee recommends:  
 

1.  Receipt of the presentation by Warren Marshall, Director, Financial 
Services; and 

 
2.  Adoption of the recommendation contained in the following report 

dated June 4, 2009, from the Commissioner of Finance. 
 
 
1. RECOMMENDATION 

 
It is recommended that: 
1. The attached 2008 Financial Statements and Auditors’ Report, along with schedules  

and explanatory notes, be received. 
 
 

2. PURPOSE 
 
The report is to provide Council with a summary of the financial activities of the 
Corporation for the year 2008.  

 
 
3. BACKGROUND 

 
This report is prepared in accordance with Municipal Act (“the Act”) requirements.  
Section 286.1 of the Act requires the Treasurer to report financial affairs of the 
municipality to the Council.  Section 294.1 of the Act requires a municipality to prepare 
financial statements for the municipality in accordance with the generally accepted 
accounting principles.  Section 296.1 of the Act requires municipality to appoint a 
licensed auditor who is responsible for auditing the accounts and transactions of the 
municipality annually and expressing an opinion on the municipality’s financial 
statements.   
 
 

4. ANALYSIS AND OPTIONS 
 
The annual audit, performed by KPMG LLP, is conducted in accordance with generally 
accepted auditing standards.  The Auditors’ Report, which forms an integral part of the 
financial statements, is issued by KPMG without reservation and reflects their 
unqualified opinion that the financial statements present fairly, in all material respects, 
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the financial position of the Region in accordance with generally accepted accounting 
principles. 
 
Significant Changes in Year End Balances 
 
Assets 
“Total Financial Assets” have increased by $79.9M.  The increase in “Investments” 
(16.3M) and “Accounts Receivable” ($92.4M) is offset by decreases in “Cash and cash 
equivalents” ($21M) and “Debt amounts recoverable from Area Municipalities” ($8.1M).  
 
The increase in “Accounts Receivable” over 2007 ($92.4M) relates to an increase in 
amounts owing on capital projects such as the Bathurst Collector and the Langstaff Trunk 
Sewer projects, both of which are developer up-front financing projects secured by letters 
of credit.  In addition, water/waste water outstanding billing amounts for local 
municipalities increased due to slower payment patterns by local municipalities. 
 
Grants from the provincial government for the Region’s rapid transit (VIVA) system 
totalling $74.9M were secured in 2008.  As at December 31, 2008, the total due from 
federal and provincial governments for rapid transit is $16M ($3M and $13M 
respectively).  
 
Liabilities 
“Accounts payable and other liabilities” increased approximately $88M over 2007. This 
increase is due a 24% ($103M) increase in capital spending over 2007 on capital projects 
such as phase one of the Hwy 50 construction project with the Region of Peel and work 
at Roddick Road and Highway 407. 
 
Employee benefits obligations increased by $7M due to increases in actuarial valuations.  
Employee benefit obligations include extended health and dental coverage for early 
retirees, vested sick leave benefits, long-term disability claims, vacations payable and 
Workers’ Compensation obligations. 
 
Ontario Infrastructure Projects Corporation (OIPC) short term loans decreased by $17M 
because the remaining loans are converted to long term debentures during 2008.  OIPC 
loans were formerly known as Ontario Strategic Infrastructure Financing Authority 
(OSIFA) loans and were used to provide low cost, short-term financing for transit and 
environmental services infrastructure projects. 
 
“Gross Long-term Liabilities” decreased by $98M as existing debt was paid down in 
2008, but no new debt was issued.  
 
“Deferred Revenue-Obligatory Reserve Funds” decreased by $44M.  The 2008 balance 
consists of development charges of $477M and the federal gas tax rebate $20M.  
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Reserves and Reserve Funds 
The Reserves and Reserve Funds have increased by approximately $189M mainly due to 
receipts of provincial funding for Move Ontario program ($80.9M) and capital 
infrastructure funding ($52.7M). 
 
In accordance with Regional Council’s approved reserve and surplus management 
strategy, the 2008 operating surplus of $27.8M was transferred to the Capital Reserve 
Fund ($14.4M), the Tax Stabilization Reserve ($9.1M), Social Housing Reserve ($3.5M) 
and the Working Capital Reserve ($.8M). 
 
Tangible Capital Assets 
During 2008, Region of York continued to work towards compliance with the new 
requirements of PSAB Section 3150.  For the year 2009, all municipalities will be 
required to report the net book value of the tangible capital assets in their financial 
statements.  With the assistance of staff in the operating departments, Region has 
developed a listing and values of assets that will be used to provide opening balances for 
January 1, 2009.   
  
 

5. FINANCIAL IMPLICATIONS 
 
These financial statements are prepared in accordance with generally accepted accounting 
principles and reflect the sound financial management of the Region.  Transfers were 
made to various reserves, in accordance with Regional Council’s approved reserve and 
surplus management strategy. 
 
 

6. LOCAL MUNICIPAL IMPACT 
 
There is no impact on local municipalities associated with this report. 
 
 

7. CONCLUSION 
 
The 2008 financial statements are presented in accordance with the Municipal Act.  The 
financial activities of Housing York Inc. and York Region Rapid Transit Corporation are 
consolidated with the financial activities of the Region.  The format is consistent with the 
reporting requirements of the Public Sector Accounting Board of the Canadian Institute 
of Chartered Accountants which will qualify the statements for consideration for the 
CANFR award presented by the Government Finance Officers Association. 
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For more information on this report, please contact Jim Kelly, Manager, Corporate 
Accounting Services at Ext. 1683. 
 
The Senior Management Group has reviewed this report. 
 
(The attachment referred to in this clause is attached to this report.) 
 
































































