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February 10, 2004
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Association of Municipalities of Ontario F #_% - j: ngg RK
393 University Avenue, Suite 1701 LLER L OFFICE
Toronto ON M5G 1E6 FILE M, - PD Lt . cPro

Dear Mrs. Mulvale:

['am writing today to reaffirm the provincial position on the GST sebate for municipalities
announced in the federal throne speech.

My colleague, Finance Minister Greg Sorbara, has said quite clearly that the Ontario government
has no intention of clawing back the rebate. Any speculation along those lines is simply
misinformed and inaccurate.

We are very pleased about the federal government’s willingness to commit financial support to
municipalities through the GST rebate. That funding will help Ontario’s municipalities meet the
fiscal challenges they face,

As I'said at the recent Memorandum of Understanding meeting, the Ontario government is
committed to a new way of doing business, and an agenda for positive change. We recognize

that Ontario municipalitics nced a new deal that will restore their ability to plan, manage and
invest for the future.

We know action is needed to ensure fiscal sustainability for municipalitics. Our goal is to find
ways to really bring the three levels of government together as partners.

We are still in the early stages. Ontario’s current fiscal challenges dictate a measured,
responsible approach to implementing a new deal. But we are committed to moving ahead, and
we look-fegward to beginning the process with you.

1322(08/95)
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Tha Provincial budyet is an opporiunity for change. As stated in the AMO submission,
“Municipal governments have their own fiscal challenges and simply want the cooperalion of
foderal and provinclal governments to help us with the machinery to get the job done. With
comnutment, with leadership, with trust, we can get the job done.” AMO's submission is
availabte al:

v o on_saiwhats, newiwhats_new.himl

Action: AMO will keep mermbers informed regarding the provincial budget and any progress on
the “New Deal” to renzw our communities.

This idormation is availablo through AMO's subscription based MUNICOM nelworl at www, nynicom.con.

For niorn information, conlact:  Pat Vanini, AMO Executive Dircctor, at 416-971-9356 ext. 316
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