
COUNCIL REPORT ATTACHMENT 3

DEVELOPMENT CHARGE CREDIT
Non Growth Discounting Methodology

Rand Engineering Corporation

Assumptions:
Growth Component of capital works: 76.50%
Non Growth Component of capital works: 23.50%
Interest Rate1 : 3.40%
Eligible works for DC credit: $153,437.38

Payment to Developer
Planned Construction Year # Years to advance Total Eligible for credit Discounted Non Growth Share2 Payable to Developer Growth Component (DC) % of Non-Growth Component(Tax Levy) % of 

(A) (B) (A-B) payment payment

2001 0 $153,437.38 $0.00 $153,437.38 $117,380.00 76.5% $36,057.38 23.5%
2002 1 $153,437.38 $1,185.38 $152,252.00 $117,380.00 77.1% $34,872.00 22.9%
2003 2 $153,437.38 $2,332.38 $151,105.00 $117,380.00 77.7% $33,725.00 22.3%
2004 3 $153,437.38 $3,441.38 $149,996.00 $117,380.00 78.3% $32,616.00 21.7%
2005 4 $153,437.38 $4,513.38 $148,924.00 $117,380.00 78.8% $31,544.00 21.2%
2006 5 $153,437.38 $5,551.38 $147,886.00 $117,380.00 79.4% $30,506.00 20.6%
2007 6 $153,437.38 $6,554.38 $146,883.00 $117,380.00 79.9% $29,503.00 20.1%
2008 7 $153,437.38 $7,524.38 $145,913.00 $117,380.00 80.4% $28,533.00 19.6%
2009 8 $153,437.38 $8,462.38 $144,975.00 $117,380.00 81.0% $27,595.00 19.0%
2010 9 $153,437.38 $9,369.38 $144,068.00 $117,380.00 81.5% $26,688.00 18.5%
2011 10 $153,437.38 $10,247.38 $143,190.00 $117,380.00 82.0% $25,810.00 18.0%

beyond 2011 >10 $153,437.38 $36,057.38 $117,380.00 $117,380.00 100.0% $0.00 0.0%

Notes:
1.  Represents a 5.4% interest rate less a 2% rate adjusted for inflation as per the Development charge credit policy.
2.  Due to advancing of works in the 10 year capital plan, the non growth component has been discounted, and is the responsibility of the developer.


