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To the immedinte attention of the Glerk and Council March 29, 2004 — Alert 04/013

Preinior MoGuinty puts vision of strong communities in writing

Issuc: Ontario Premicr Dalton McGuinly today signed an open letter to all Heads of Council setting
aut his governmeant's vision of strong communities in Ontario.

Packagraund

Today's leiter was a lollow-up by Premier McGuinty afler last week's meeting between the Premier
and AMO President Ann Mulvale. At that meeting, AMO agreed to distribute the Premier’s letter to
Haads of Council.

The lellsr chronicles early action by the government on a varlety of issues, including planning,
funding for Waste Diversion Ontario, social housing, child care, flexibility in property tax policy and
Iritaleral cooperation on a proposed new immigration agreement with the federal government.

Tha leller descrbas the Premier's requaost to Prime Minister Paul Martin to form a federal-provincial-
municipat warking group for trilateral cooperation in important fiscal, governance and service delivery
malters. 1L also indicates (hat the Premier has asked Municipal Affairs and Housing Minister John
Garretsen to work toward a new parlnership wilh municipalities including new governance and
firnuncial tools for municipal governments.

The lotler also reiterates Premicr McGuinty's commitment to entrenching pre-consultation with
municipatilies in logislation and additional financial resources for municipalities, including the share of
A capy of the Premier's leller is allached.

ANMO Antion:

AMO hay commitied lo working in parlnership with the provincial government to look at ways to
strenginen Ontario’'s communities. AMO has begun discussions on the development of an effective
procass to support the parinership and create aulcomes that will make sense for Ontario’'s municipal
gavarnments and properly tax payers.

You are encouraged o review AMO's presentation provided to the Premier during last week's

mineting Sl g ani. en.e.

For raore luformation, contact: Pat Vanini, Executive Director, at 416-971-9856 ext. 316.
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March 29, 2004
OPCM LETTER FROM PREMIER DALTON MCGUINTY TO HEADS OF COUNCIL

Waorking with you to bulld strong communitles Is one of the most important prioritles of
olir new government, That's why T am writing to you today, to provide an update on our
progress to date, and the plan far moving forward.

Whan T speke at the annual AMO conference last August, T told you that I wanted a
partnarshlo to grow the kind of strong communities that we all want to see in the
proviice. 1 told you that ry new governrrent would work with you, nat against you, or
aroundd you. Qur government has laken concrete steps to bulld that partnership and our
CONLNIe s,

We cancelled the previous government’s plan to force @ municipal referendum on any
piopnsed mun'cipal revenue Increases, including property tax increases. It was a short-
sighted pre-glection glmmick that wauld only harm our communities.

The Strong Communitics (Planning Amendment) Act, Introduced In December, would
linilt the vole of the Ontarlo Municipal Board In making planning decisions for our
comununiuas and return those powers to the people who should have them -
arnncratically elected municipal governments. If passed, the bill will give you more time
to roview planning epplicalions and, in particular, stop appeals to the OMB for urban
expansions nto rural areas over the ohjections of local councils, We plan to take further
action to lmprove the planning systern and reform the OMB.

Tha provious government had a perfect opportunity to take meaningful action on
sffordable houslng through the federal/provincial/municlipal program — yet they did
virlually nething. Since we took office, the province and lIts partners have announced
more than 2,300 now affordable units. We moved promptly to fix administrative
problems with tha pllot program that municipalities had Identified. We have also made
inmprovernents to the rent supplement program to give municlpalities the flexibliity and
cordrol they have requested. And we have moved forward with a Provinclal Rent Bank
thot will work with existing local rent banks to help tznants stay In their homes,

Wa have takan inlial steps to ensure that our municipalities have greater flexibility in
dotermining anpropriste tax rates for homeowners and businesses. We have also moved
farward on a funding plan for Waste Diverslon Ontario. It provides new funding support
for mundclgal recycling pragrams. We have expedited the flow of federal funds for child
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In the spring scession of the legislature, we will continue our progress in strengthening

communilies: revisions to the Provinclal Pollcy Statement, new regulations to support

the developrmant of brownfields, and consultations on a Growth Management Plan for

h i Greater  Golden  Hors c':hoe and the development of & Greater Toronto
franaportation Authority.

Wa have already seen the value of yoUr expertse and Input when we're deliberating
provinclal programs and policies, or speaking with the federal government, regarding
rwithers thal irnpact municipalities,

As just one example of our commitrnent to the principle of better municipal
consuliatlon, we hive brought your representatives to the table with the federal
eovarnment as we discuss a new Immigration agreement with Canada.

I hove recerdly wiitken t the Prime Minlster asking for the formation of a federal-
provincki-municipal worlking group that would:

¢ Develop @ framéwork by which municlpalities can have a seat at the table of
netional change

s Exagming options to make municipalities more fiscally sustainable, autonomous
and scenuntable

o Jdendily and remediate federal and provincial policies that place inappropriate
pressures and constralnts on municpalities, and

s Establish a process by which municipalities can be involved in federal-provincial
co-lecation and service harmonization Inldatives,

Lo vy a demonstration that new federal financial support for municipalities should not
rasult in & dacresse in provincial support, our government has pledged not to claw back
tha naw felderal GST rebate,

Whitle 1 beliove our government has made excellent progress In strengthening our
coimmuhliies fn our first few months In office, nmiuch more action is needed, I have
asked the Minister of Municipal Affairs and Housing, John Gerretsen, to begin a dialogue
with our municipal laaders that will result in a new partnership between the provincial

government and our munlcipalities, Including new governance and financial tools for
reunicipalitios.

The comnarstone OF Lhis new partnership will be enshrining a stronger role for
mualcipalities In (egislation. As I told you at the AMO conference last year, we will be
wieking with AMO to enshrine the Memorandum of Understanding between the
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proviines and municipalities in leglslation. We will also be undertaking a review of the
Mundelps! Act o ensure that our munieipal leaders have the power and flexibility needed
{n effectively and creatively serve the needs of the people In their communities.

[ know you understand that the province faces a significant fiscal challenge. You and 1
dlint creste thls context. But we must govetn in it I understand that you, too, have
very real Nacal challenges. We need to work together, In partnership, to meet these
chalicnges while raeeting the needs of the people we both serve. 1 understand, and I
knows your do too, that one lavel of government can't simply lry to solve its problems on
the tack of the other level of government,

Our governmant will be moving forward with phasing in new financial resources for
raundclpatitics, inciuding the dedication of two cents of the existing provinclal gas tax for
public transtt, As pait of the dialogue on a new provinclal-municlpal partnership, we
o want Lo review new municlpal own-source revenue tools, Lastly, we need to work
toiether with the federal government — one level of government amongst us with a
surius - to ensure they are a full partner in delivering these new financial resources for
rurlcinslities,

Unlike the previous goveinment, 1 trust our munlcipal leaders. T believe you will make
the right recisions with these new tools ard powers. Each of us was elected by our
vortars to defivar good governmert and ultimately each of us will be held accountable by
our votrery for the decisions we make.

1 leol foremird to colleborating with you as we all work together to strengthen our
)
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